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Tronox, Inc. has 
filed for bankrupt

cy protection…

let’s see what the
 history shows! 
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The FRISK2 score move
d down from a “6”

to a very risky “4”…

…it is time for IMMEDI
ATE ACTION  

The Altman Z’’ was a bit
 early, signaling trouble 

in 

December 2007, then pl
ummeted in June 2008…

Want an 

automatic a
lert 

this is 

happening? 

Try our Cre
dit 

Limit Servic
e.
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…plus, looking at our News Alerts you would have seen…
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Proceeds fr
om 

asset sales 
will 

be used to 
pay 

down credit
ors 

as per new 

credit 

amendment…

Negative Net 

Income & 

Working 
Capital 
continue to be 

reported…

NYSE 

notification
 of 

non-complia
nce 

with listing 

requirement
s…

Tronox 
defends itself 
against 
$280mm claim 
in lawsuit…

S&P 
Downgrades

…

Interim CEO
 

resigns afte
r 

3 weeks…

Fitch 

Downgrades
…

Substantial Net Losses reported…

S&P 
Downgrades…

CEO 
departs/takes seat as board 
member…

Enters into 

wavier 
extension 

agreement due 

to events of 

default with 

lenders…

Files Chapte
r 

11…
Newly hired

 

VP departs…Defaults on 
Senior 
Notes…



…need more depth? Look at the Leverage Ratios…
…Continual degradation in Stockholders’ Equity, Tangible Net    
Worth, and Assets…

Contents of one analytical page here
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The company was not in compliance with its financial covenants at September 30, 2008, but 

subsequently received a waiver. Due to the continued uncertainty of the economic environment 

including the current credit crisis and the tightening of the covenant requirements in 2009, the 

company is unable to predict with a reasonable level of certainty that we would be able to meet 

our financial covenants for the remainder of 2008 and the first nine months of 2009. Therefore, 

the outstanding balances on the company’s credit agreement have been classified as current 

obligations. The company’s senior notes contain cross default provisions such that if a default 

on the credit agreement were to occur and remain uncured, this would trigger a default on the 

senior note as well. As a result, the entire $350.0 million balance on the senior notes has also 

been classified as a current obligation. 

From MD&A section, period 9/30/2008, filed 11/7/2008: 

LIQUIDITY AND CAPITAL RESOURCES

From MD&A section, period 6/30/2008, filed 8/11/2008: 

LIQUIDITY AND CAPITAL RESOURCES

We are evaluating all strategic options for the company, including mitigation of our 

environmental liabilities and capital restructuring. We have retained the investment banking 

firm Rothschild Inc. to further assist us in evaluating our strategic options for the business. 

This has been the most challenging business environment our company has faced and while 

we continue to make strides against difficult conditions, there is no assurance that we will 

be successful in pursuing alternatives and options, or that the current price increases we are 

implementing will offset continuing cost increases and other factors that the company is 

unable to predict and that are beyond our control. Even if we are successful with one or 

more strategic alternatives, we may not be able to fully address our many ongoing 

challenges and to maintain financial viability. If we continue to experience negative impacts 

on our operations, the company may need to seek relief under Chapter 11 of the United 

States Bankruptcy Code to allow the company to, among other things, restructure its capital 

structure and reorganize its business, including its environmental legacy issues. 

…In the 2Q MD&A section, the CEO and CFO tell us they are 
“evaluating strategic options” and may file Ch.11; in the 3Q 
report it is “non-compliance” and reclassifying debt as current…


