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Trump Entertainm
ent has filed for

 bankruptcy 

protection… let’s see what th
e history shows! 
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The Al
tman Z

’’ was 
signalin
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trouble
 early 
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The FRISK2 score mov
ed down from a “5” to a

 “4”…

…it is time for IMMED
IATE ACTION  
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…plus, looking at our News Alerts you would have seen…
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Losses report
ed due 

to competitio
n & 

economic con
dition…

Losses continue to be reported…

Increased co
sts & 

consistent dr
ops in 

revenue…
Sells Trump Marina 
to raise cash…

Director resigns, 
current director 
seeks indemnity 
agreement…

Loss
es c

ontin
ue to

 

incre
ase…

Continues 
researching 
property 
investments 
despite current 
state of the 
economy…

Fails to
 make 

interes
t paym

ent 

on Seni
or Note

s…

Company seeks 
forbearance 
agreement…

Requires deal with banks to avoid bankruptcy…

Requests 
extensions…

Files Cha
pter 11…



…need more depth? Look at the Performance Ratios

Contents of one analytical page here
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No profi
tability…

No cash 
flow…



…need more depth? Look at the Leverage Ratios

Tons of debt…
Very few debt free assets…
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From MD&A section, period 8/31/2008, filed 10/9/2008: 

LIQUIDITY AND CAPITAL RESOURCES

…In the MD&A section, the CEO and CFO tell us that the 
company is in a high debt position as their capital expenditures
have far exceeded the amount of revenue coming in…
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During the nine months ended September 30, 2008, our cash flows provided by operating 

activities were $22.1 million compared to $75.8 million during the nine months ended 

September 30, 2007. The decrease in cash flows from operations is principally a result of the 

decline in gaming revenues due to regional competition, the weakening economy, rising fuel 

costs and smoking restrictions…

…In order to increase the competitiveness of our casino properties, we have made 

significant capital expenditures to renovate, update and expand our casinos. Construction 

continues on the estimated $255 million, 782-room Chairman Tower and connecting structure 

to expand our existing facility at the Trump Taj Mahal. We opened sixteen floors of the tower 

– approximately 300 rooms – during the 2008 Labor Day weekend. During October 2008, we 

opened approximately 120 additional rooms. We expect the remainder of the Chairman 

Tower to become available in phases through the conclusion of 2008. 

…Our ability to meet our operating and debt service obligations depends on a number 

of factors including existing cash on hand and cash flows generated by our operating 

subsidiaries, particularly cash flows expected to be generated by the Chairman Tower at the 

Taj Mahal. We currently expect to utilize the $25.0 million remaining availability under our 

2007 Credit Facility, together with cash on hand, and cash flows to fund operating and debt 

service obligations and capital expenditures, including the completion of the new hotel tower 

at the Taj Mahal during the remainder of 2008. However, given the current global economic 

distress, as well as the downturn in the Atlantic City gaming market, our cash flows have 

been negatively impacted. If our operating results do not improve, we may not have sufficient 

sources of liquidity to meet our cash obligations going forward, including with respect to the 

semi-annual payments under the Senior Notes or the quarterly payments under the 2007 

Credit Facility. If we are unable to meet our cash obligations, we will need to explore our 

alternatives, which may include renegotiating the terms of our debt or seeking to obtain a 

waiver or extension of the covenants under the Senior Notes and our 2007 Credit Agreement, 

or exploring strategic corporate options, including a sale of assets or other transactions. 

A casino that acted “like a gambler”and then the world starting changing


